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Institutional Investors Lobby for Sustainability

In September, institutional investors took the lead in calling for
sustainable practices. The most notable calls came on two fronts.

The Aspen Institute

Backed up by such luminaries as Warren Buffet (CEO Berkshire
Hathway), Lou Gerstner (former CEO IBM), John Boggle
(Vanguard founder) and James Wolfensohn (President World
Bank), the Aspen Institute issued a call for renewed focus on
sustainable long-term investing. The report states bluntly that
short-termism 1s “system-wide,” and fixing the myopia will
require a comprehensive solution. Chief among their
recommendations are adjusting the tax code to discourage
short-term trading, enhancing transparency (especially through
the disclosure of derivatives positions) and better aligning the
interest of intermediaries with investors.

2009 Investor Statement on the

Urgent Need for a Global Agreement on Climate Change
Institutional investors managing over $13 trillion (£7.9 trillion) in
assets, issued a strong call for action, including binding treaties,
to reduce pollution, limit greenhouse gas emissions and tackle
climate change. The 181 institutional investors met 1in
conjunction with the Climate Change Forum. Among the specifics
they advocate for a global agreement are:

® (Global emission reductions of 50-85% by 2050

® Emission reductions of 80-95% by 2050 for developed countries.

The statement was coordinated through the combined efforts of
the Institutional Investors Group on Climate Change, Investor
Network on Climate Risk, Investors Group on Climate Change,
and the United Nations Environment Programme Finance
Initiative.
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